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Indexes for index-based investing
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2. transparent

Wojciech Łyjak
Text Box
3. investable
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Considerations when choosing a benchmark index
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Index weighting methods:
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- market-cap weighting
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- price weighting
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- other weighting methods
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Herfindahl-Hirschman Index (HHI)
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effective no. of stocks
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Rebalancing and reconstitution
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- rebalancing


