Covered call =

Profit and loss at expiration
aASSUMPtions:

Stock price whew option position was opened:

Stock price at option expiration:

Option exercise price:

Call option premivm:

Tuvestment objectives of covered calls:

1. Vield enhancement

Covered calls


Wojciech Łyjak



Wojciech Łyjak
Text Box
Covered calls

Wojciech Łyjak
Text Box
Covered call =

Wojciech Łyjak



Wojciech Łyjak
Text Box
Profit and loss at expiration

Wojciech Łyjak
Text Box
assumptions:

Wojciech Łyjak
Text Box
Stock price when option position was opened:

Wojciech Łyjak
Text Box
Stock price at option expiration:

Wojciech Łyjak
Text Box
Option exercise price:

Wojciech Łyjak
Text Box
Call option premium:

Wojciech Łyjak
Text Box
Investment objectives of covered calls:

Wojciech Łyjak
Text Box
1. Yield enhancement


2. R

edu

cing

aAF

>OSI-

Flow

at

a fe

AV OV

ab|

pr

ice

Tar

7)@-{‘

pri

er

cali?

ati

o



Wojciech Łyjak
Text Box
2. Reducing a position at a favorable price
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3. Target price realization


